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CFI is now on social media! We’d love your support in increasing our visibility. Please take a 
moment to like and share our posts. Your engagement will certainly help us reach more people! 
Check us out here: CFI LinkedIn.  
 

Thank you for your support! 
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$300 billion AI bet: Can India power its data centre boom? 
The financial Express, 
March 6, 2026 
 
As corporate net-zero commitments converge with AI expansion, the next phase of India’s 
digital infrastructure story will hinge less on capital inflows and more on how effectively the 
country can power, cool and integrate a rapidly expanding fleet of energy-intensive facilities 
-- without triggering a parallel resource crisis. 
 
The geography of growth compounds the challenge. Data centre expansion is concentrated 
in already stressed urban clusters. 
 

https://www.linkedin.com/feed/
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India’s ambition to become a global artificial intelligence powerhouse, backed by reports of 
nearly $300 billion in AI-linked investment commitments, is setting off a second, less 
discussed race — one for electricity, water and transmission infrastructure. 
 
The country’s installed data centre capacity has already expanded from about 520 MW in 
2020 to 1.5 GW by mid-2025, and is projected to reach 4.5–9 GW by 2030, according to 
estimates by the Council on Energy, Environment and Water (CEEW). That translates into 
an additional 3–7.5 GW of IT load within five years — a scale that will test cluster-level grids 
in Mumbai, Chennai, Hyderabad, NCR and Bengaluru. 
 
Data centres today account for roughly 0.8-1% of India’s total power consumption, translating 
to about 18-22 terawatt-hours (TWh) annually, as installed capacity has expanded sharply 
over the past two years. 
 
Demand is projected to rise to 35-45 TWh 
By 2030, this demand is projected to rise to 35-45 TWh, driven by hyperscale cloud 
expansion, AI workloads, edge deployments and higher utilisation rates — potentially 
doubling India’s data centre power footprint within this decade. 
 
“The real challenge is not aggregate power supply but cluster-level grid readiness and firm 
power architecture,” said Prateek Aggarwal, Programme Lead at CEEW. “Renewables 
combined with storage can meet 70–80% of annual consumption, but scaling sustainably will 
require transmission upgrades, flexible generation and market reforms.” 
 
Labanya Prakash Jena, Director at Climate and Sustainability Initiative (CSI), offered a 
sharper warning. “Data centres today consume less than 1% of electricity, but this can rise 
to nearly 10% over the next five to ten years,” he said. “Since they require 24/7 supply, coal 
will remain part of the grid. LNG-based electricity is expensive in India and cannot substitute 
coal or renewables.” 
 
Stressed urban clusters 
The geography of growth compounds the challenge. Data centre expansion is concentrated 
in already stressed urban clusters. 
 
Water use is emerging as the more immediate risk. In 2025, India’s data centre industry 
consumed an estimated 150 billion litres of water annually, and that figure could more than 
double by 2030 as capacity scales. 
 
“It is very serious that data centres are coming to cities already facing water scarcity and high 
temperatures,” Jena said. “Today it may not be visible, but tomorrow policymakers may have 
to choose between water for communities or data centres.” 
 
CEEW’s research finds water governance gaps across most state data centre policies. Of 
the 15 states promoting data centres, only five include explicit sustainability provisions. 
Rajasthan’s 2025 policy stands out for mandating treated wastewater use, zero liquid 
discharge norms and groundwater recharge. 
 
Aggarwal said India still has a policy window. “Cooling technologies such as liquid immersion 
and direct-to-chip can significantly reduce water use, but adoption is limited. There is an 
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opportunity to embed water disclosure norms and basin-linked siting guidelines before risks 
become structural.” 
 
Transmission remains another bottleneck. As renewable capacity rises, inadequate grid 
upgrades could slow project execution. Jena noted, “India is not investing enough in 
transmission lines, especially when too much renewable energy is added.” 
 
Speaking on the development, Adani Group executives — who are aware of the development 
— said large operators are preparing for this scale challenge. “Our data centre designs 
prioritise integrated power sourcing, combining renewable energy with storage and grid 
reliability mechanisms,” a senior Adani executive said. “Energy cost is critical for hyperscale 
facilities, and we are optimising procurement to ensure 24/7 supply without compromising 
decarbonisation goals.” 
 
On water, the official said the company is planning to invest in advanced cooling systems. 
“We are planning to adopt treated wastewater use, closed-loop cooling and zero liquid 
discharge wherever feasible,” the person added. 
 
Another executive emphasised efficiency metrics. “Power usage effectiveness and water 
usage effectiveness — are core to our engineering design. As AI workloads intensify, cooling 
innovation becomes central to cost and sustainability.” 
 
 
India’s AI build-out is anchored in favourable open-access renewable frameworks and 
competitive clean energy tariffs, making it attractive to hyperscalers. Yet environmental 
governance remains uneven across states. 
 
As corporate net-zero commitments converge with AI expansion, the next phase of India’s 
digital infrastructure story will hinge less on capital inflows and more on how effectively the 
country can power, cool and integrate a rapidly expanding fleet of energy-intensive facilities 
— without triggering a parallel resource crisis. 
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China Lowers GDP Growth Target Below 5 Per Cent For First Time In 
Decades, Signals Shift In Economic Strategy 
Swarajya, 
March 6, 2026 
 
China has set its economic growth target for 2026 at between 4.5 per cent and 5 per cent, 
marking the first time since 1991 that the official goal has fallen below the 5 per cent 
threshold. 
 
Premier Li Qiang announced the target while presenting the government work report at the 
opening session of the National People’s Congress in Beijing. The annual gathering brings 
together nearly 3,000 delegates to review policy priorities and approve key economic plans. 
 
In his address, Li described 2025 as a “truly remarkable” year marked by “profound and 
complex developments both at home and broad”. 
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The revised growth target is China’s effort to pursue what officials describe as “high-quality 
growth”, with greater emphasis on advanced manufacturing, technological innovation and 
structural reform. 
 
The government simultaneously released a draft of its 15th five-year plan covering the period 
from 2026 to 2030. The blueprint highlights expanding domestic consumption and 
strengthening innovation as central pillars of future economic development. 
 
China faces several headwinds that are weighing on its growth outlook, including an ageing 
population, a struggling property market, and weak domestic demand. Economists also note 
that economic growth typically slows as countries reach higher income levels. 
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India To Build First Inland Waterway Lighthouses On Brahmaputra With Rs 84 
Crore Project Across Four Strategic Sites 
Swarajya, 
March 6, 2026 
 
India took a pioneering step in inland waterway navigation yesterday (5 March) as Union 
Minister of Ports, Shipping and Waterways Sarbananda Sonowal laid the foundation stones 
for four river lighthouses along the Brahmaputra River. 
 
The ceremony at Lachit Ghat in Guwahati marked the first time lighthouse infrastructure will 
be established on an inland waterway in the country, a project to be jointly executed by the 
Directorate General of Lighthouses and Lightships and the Inland Waterways Authority of 
India. 
 
The four sites—Bogibeel in Dibrugarh district, Pandu in Kamrup (Metro) district, Silghat in 
Nagaon district, all along the south bank of the river, and Biswanath Ghat in Biswanath district 
on the north bank, are located at strategic points along Brahmaputra (National Waterway-2). 
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Gurugram Budget Push: Rs 302 Crore For Flyovers, Underpasses And 
Elevated Corridors To Tackle Urban Traffic 
Business Standard, 
March 6, 2026 
 
The Haryana government has unveiled an extensive infrastructure push for Gurugram to 
ease chronic congestion, with Rs 302 crore allocated for five major grade separators at some 
of the city’s busiest intersections. 
 
Announced as part of the state budget by Chief Minister Nayab Singh Saini, the projects 
include a mix of flyovers, underpasses and a rail overbridge planned at Dadi Sati Chowk, 
Ambedkar Chowk, Bakhtawar Chowk, Millennium City Centre and the Garhi railway crossing. 
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At Dadi Sati Chowk, authorities have approved a detailed project report for a new flyover that 
will be tendered soon. 
 
The structure, estimated to cost about Rs 47 crore, will stretch roughly 630 metres and is 
designed to ease congestion at the junction connecting sectors 85, 86, 89 and 90. 
 
Traffic volumes here already approach 9,770 passenger car units during peak hours and are 
expected to exceed 10,000 in the coming years. 
 
Another major intervention is proposed at Ambedkar Chowk, where a Rs 59 crore two-lane 
bidirectional flyover spanning nearly 950 metres is awaiting final DPR approval. 
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